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SUBJECT: STATUS OF IRS REP BARNARD IN CAYMAN ISLANDS 

REF: LONDON 1654 

1 . AFTER SUBSEQUENT EMBASSY DISCUSSION OF INFORMAL FCO 
DEMARCHE DESCRIBED IN REFTEL, EMBASSY OFFICER AGAIN CALL- 
ED ON JOHN WILLSON. DEPUTY HEAD OF ATLANTIC AND WEST IN 
DIAN DEPARTMENT, TO CLARIFY BARNARD'S STATUS IN CAYMAN 
ISLANDS. THE EMBASSY RECORD OF OUR REQUEST THAT HMG "REC- 
OGNIZE" BARNAPD'S RESPONSIBILITY IN CAYMAN CONTAINS A RE- 
SPONSE BY DIPLOMATIC NOTE FROM THE FCO DATED JANUARY 17, 

1975 IN WHICH HMG STATES THAT "THE APPOINTMENT HAS BEEN 
NOTED AND THE AUTHORITIES IN THE CAYMAN ISLANDS HAVE BEEN 
INFORMED." (ON THE BASIS OF THAT NOTE, WILLSON HAD TOLD 
EMBASSY OFFICER THAT BARNARD HAD BEEN ACKNOWLEDGED IN BUT 
NOT ACCREDITED TO THE CAYMAN ISLANDS). A SUBSEQUENT FCO 
LETTER IN OUR FILES, DATED FEBRUARY 12, 1975, STATES THAT 

"MR. GEORGE S. BARNARD HAS BEEN RECOGNIZED AS REVENUE 
SERVICE REPRESENTATIVE OF THE UNITED STATES OF AMERICA 
FOR THE CAYMAN ISLANDS WITH RESIDENCE AT MEXICO CITY." 

WE UNDERSTAND THAT THIS IS STANDARD FCO LANGUAGE FOR 
ACCREDITING US REPRESENTATIVES, AND THAT THE WORD "RECOG- 
NIZE" IS CONSISTENTLY USED BY HMG TO MEAN "ACCREDIT." 

EMBASSY OFFICER ASKED WILLSON FOR CLARIFICATION. 

2. WILLSON TELEPHONED EMBASSY FEBRUARY 9. HE SAID THAT 
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CONSULTED ON BARNARD S STATUS. THESE OFFICES AGREED THAT 
"RECOGNIZE" MEANS "ACCREDIT" FOR DIPLOMATIC PURPOSES. 

THEY POINTED OUT, HOWEVER, THAT SINCE A BRITISH DEPENDEN- 
CY DOES NOT HAVE DIPLOMATIC RELATIONS WITH OTHER STATES, 

A FOREIGN OFFICIAL TECHNICALLY CANNOT ENJOY DIPLOMATIC 
STATUS IN A DEPENDENCY AND CANNOT BE ACCREDITED TO THE 
GOVERNMENT OF A DEPENDENCY. NOR CAN A FOREIGN OFFICIAL 
ENJOY CONSULAR STATUS WITHOUT AN EXEQUATUR. THEREFORE, 
WILLSON CONCLUDED, MR. BARNARD HAS NO STATUS IN THE CAY- 
MAN ISLANDS EXCEPT AS A USG OFFICIAL. 

3. AFTER COMPLETING HIS PHILADELPHIAN PRESENTATION, 

WILLSON CONFESSED THAT THE QUESTION LEFT PLENTY OF ROOM 
FOR AMBIGUITY AND SPECULATED THAT THE WORDING OF THE 
FEBRUARY 12 LETTER COULD LIKELY BE ATTRIBUTED TO A BUREAU- 
CRATIC ERROR. THE POINT IS, WILLSON SAID, THAT HMG DOES 
NOT WISH TO RESORT TO WITHDRAWING ITS RECOGNITION OF 
BARNARD (WHICH APPARENTLY DOESN’T MEAN ANYTHING ANYWAY), 
BUT WOULD PREFER SIMPLY TO SEE BARNARD S ACTIVITIES IN 
CAYMAN ISLANDS STOP. 

4. COMMENT: BARNARD’S OFFICIAL STATUS IN HMG'S EYES OF 
COURSE IS NOT THE CENTRAL ISSUE IN THIS SITUATION. THE 
GOVERNOR OF CAYMANS BELIEVES THAT IRS INVESTIGATIONS 
THERE ARE BAD FOR BUSINESS. HE IS PROBABLY RIGHT BUT NOT 
NECESSARILY RELEVANT. EVEN IF "RECOGNITION" WERE WITH 
DRAWN, IT LEAVES THE QUESTION WHETHER IRS WISHES TO PUR- 
SUE ITS INVESTIGATIONS WITH MR. BARNARD MERELY AS A USG 
EMPLOYEE INSPECTING PUBLIC RECORDS AND CARRYING OUT 
VOLUNTARY INTERVIEWS. IN ANY EVENT, IT IS PROBABLY IN 
THE BEST INTERESTS OF ALL CONCERNED IF THIS PROBLEM CAN 
BE RESOLVED INFORMALLY AND AT A WORKING LEVEL BEFORE 
POSITIONS STIFFEN. WE WOULD THEREFORE APPRECIATE DEPART- 
MENT'S GUIDANAE AS SOON AS POSSIBLE. 

MILLER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DIPLOMATIC ACCREDITATION, TAX COLLECTIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 11 FEB 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: morefirh 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976LONDON02160 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760052-0656 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760260/aaaacanh.tel 

Line Count: 97 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 LONDON 1654 

Review Action: RELEASED, APPROVED 

Review Authority: morefirh 

Review Comment: n/a 

Review Content Flags: 

Review Date: 12 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <12 MAY 2004 by ellisoob>; APPROVED <01 JUL 2004 by morefirh> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: STATUS OF IRS REP BARNARD IN CAYMAN ISLANDS 
TAGS: PFOR, CFED, UK, CJ, IRS-2, (BARNARD, GEORGE S) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



